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PLANS MOVE AHEAD FOR REAL ESTATE TO BECOME THE 11™
GICS® HEADLINE SECTOR

Separating Real Estate from Financials in Global Industry Classification Standard® Will
Increase Investor Exposure to $900 Billion Listed Equity REIT Market

WASHINGTON, D.C., March 16 — The National Association of Real Estate Investment
Trusts® (NAREIT®) announced that the decision by S&P Dow Jones Indices and MSCI Inc. to
make Real Estate a separate headline Sector in the Global Industry Classification Standard
(GICS) is warranted by the real estate sector’s growing position in today’s global economy as
well as its recognition by investors as a distinct asset class. NAREIT also noted that the decision
will increase the visibility of the nearly $900 billion (equity market capitalization) listed equity
REIT market among investors, analysts, developers of investment products and others.

S&P Dow Jones Indices and MSCI, which maintain the GICS structure on which many indexed
financial products and investment benchmarks are based, confirmed on March 13 that Real
Estate, including listed equity REITs, will be separated from the Financials headline Sector on
Aug. 31, 2016. Mortgage REITs will remain within the Financials Sector.

“The equity market capitalization of today’s listed equity REIT market, which will likely
constitute the bulk of the new Real Estate Sector, is nearly seven times the size it was when the
GICS system was created sixteen years ago,” said NAREIT President and CEO Steven A.
Wechsler. “Of the 67 GICS Industry level classifications at the end of January 2015, listed equity
REITs were the sixth largest. The decision to make Real Estate one of GICS’s 11 headline
Sectors will raise the market visibility of Real Estate as a distinct and essential asset class.”

The relatively low market correlation of REIT returns with those of the Financials Sector
provides additional empirical support for the decision to create a separate Real Estate Sector in
GICS, Wechsler added.

Analysis by NAREIT provides insights for investors on the significance of separating Real
Estate from Financials to create an 11™ GICS headline Sector. Although the investment returns
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from REIT stocks can correlate closely with the returns from other stocks in the Financials
Sector, as well as the broader market, over short holding periods, the long-term performance of
REITs is underpinned by commercial real estate properties and market cycles that move very
differently from other assets over time.

When listed equity REIT returns are compared with the Financials Sector of the stock market,
the correlation is only 36 percent over 60-month investment horizons.
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Over a 60-month time horizon, the correlation of listed equity REIT returns and the S&P 500
Index is only 22 percent.

Correlations Between REITs and S&P 500 Index
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Source: NAREIT® analysis of monthly returns data for January 1990 through February 2015 from Interactive Data Pricing and Reference Data
accessed through FactSet.

“The comparatively low correlation of listed equity REITs with Financials and the broader
market provides important portfolio diversification opportunities for investors,” Wechsler said.



“Portfolio diversification gives investors the opportunity to improve total portfolio returns
without increasing risk,” he added. “The decision to separate Real Estate from Financials in the
GICS system will make that opportunity all the more visible and accessible.”

Editors’ Note: NAREIT provides media resources on REIT Basics, a Glossary of REIT Terms, as
well as other industry data and information on the value that REITs provide to investors, the
economy and our communities on REIT.com. NAREIT also makes economists and other industry
experts available for commentary on industry trends and research.
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NAREIT is the worldwide representative voice for REITs and listed real estate companies with an interest in U.S. real estate and
capital markets. Members are REITs and other businesses that own, operate and manage income-producing real estate, as well as
those firms and individuals who advise, study and service those businesses. NAREIT is the exclusive registered trademark of the
National Association of Real Estate Investment Trusts, Inc.®, 1875 | St., NW, Suite 600, Washington, DC 20006-5413. Follow
us on REIT.com. Copyright© 2015 by the National Association of Real Estate Investment Trusts, Inc.® All rights reserved.

This information is solely educational in nature and is not intended by NAREIT to serve as the primary basis for any investment
decision. NAREIT is not acting as an investment adviser, investment fiduciary, broker, dealer or other market participant, and no
offer or solicitation to buy or sell any security or real estate investment is being made. Investments and solicitations for
investment must be made directly through an agent, employee or representative of a particular investment or fund and cannot be
made through NAREIT. NAREIT does not allow any agent, employee or representative to personally solicit any investment or
accept any monies to be invested in a particular security or real estate investment.

All REIT data are derived from, and apply only to, publicly traded securities. While such data are believed to be reliable when
prepared or provided, such data are subject to change or restatement. NAREIT does not warrant or guarantee such data for
accuracy or completeness, and shall not be liable under any legal theory for such data or any errors or omissions therein. See
http://reit.com/TermsofUse.aspx for important information regarding this data, the underlying assumptions and the limitations of
NAREIT’s liability therefor, all of which are incorporated by reference herein.

Performance results are provided only as a barometer or measure of past performance, and future values will fluctuate from those
used in the underlying data. Any investment returns or performance data (past, hypothetical or otherwise) shown herein or in
such data are not necessarily indicative of future returns or performance.
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Before an investment is made in any security, fund or investment, investors are strongly advised to request a copy of the
prospectus or other disclosure or investment documentation and read it carefully. Such prospectus or other information contains
important information about a security’s, fund’s or other investment’s objectives and strategies, risks and expenses. Investors
should read all such information carefully before making an investment decision or investing any funds. Investors should consult
with their investment fiduciary or other market professional before making any investment in any security, fund or other
investment.
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